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INTRODUCTION 
• Informal economy - “all economic activities by workers and 
economic units that are – in law or in practice – not covered or 
insufficiently covered by formal arrangements.” (ILO, 2012). 

•  Informal sector - employment and production that takes place 
in unincorporated, small or unregistered enterprises (Skinner 
& Haysom, 2016)  

• In South Africa, the informal sector constitutes a small share of 
the total workforce, relative to other SSA countries (ILO, 
2013).   

• Informal enterprises contribute 5.2% of GDP (Stats SA, 2015).   

• 4th quarter 2017 Quarterly Labour Force Survey (QLFS) 
statistics, 2 808 000 South Africans work in the informal sector 
(Stats SA, 2017:1).  

• Represents	17.4%	of	total	employment	in	the	country.	



Introduction (cont…..) 
• Yet, like in most African countries, informal sector is generally 
seen as marginal, temporary & survivalist. 

• Policy environment often hostile – ‘Operation clean sweep’ in 
Johannesburg -6000 inner city traders evicted, Business 
Licensing Bill   

• Potts (2007) – informality a permanent feature of contemporary 
African cities.  

• Increasing evidence of the role of informal sector in food security 
(Skinner, 2016) 

• Petersen and Charman (2017): an eight-township small-area 
census (2010 to 2013) in Cape Town, Johannesburg, Ekurhuleni 
and Durban -10  049 micro-enterprises, 39% of the total (3966) 
were trading in food.  

• Food - the basis for much township informal business 
• Informal enterprises makes food affordable and locally 
accessible  - create employment. 





















Business challenges 



Conclusion 
• The informal food sector is alive and contributes to the Cape 
Town’s food system. 

• The expansion of supermarkets in the city is not necessarily 
eliminating  small-scale, less formal types of food retail. 

• Complementarity between the informal with the formal 

• However, informal food sector entrepreneurs face numerous  
obstacles. 

• Policy environment often indifferent and, at times, actively 
hostile.  

• Further research needed to identify best practice policies to 
support the small food vendor sector and maximize its 
income-generating and employment-creation potential 


